


Important notice

This presentation in relation to British American Tobacco p.l.c. (“BAT”) and its subsidiaries has been prepared solely for use at this presentation. The presentation is not directed to, or intended 
for distribution to or use by, any person or entity that is a citizen or resident or located in any jurisdiction outside of the United States and the United Kingdom where such distribution, 
publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.

The material in this presentation is provided for the purpose of giving information about the Company to investors only and is not intended for general consumers. The Company, its directors, 
employees, agents or advisers do not accept or assume responsibility to any other person to whom this material is shown or into whose hands it may come and any such responsibility or 
liability is expressly disclaimed. The material in this presentation is not provided for tobacco product advertising, promotional or marketing purposes. This material does not constitute and 
should not be construed as constituting an offer to sell, or a solicitation of an offer to buy, any of our products.  Our products are sold only in compliance with the laws of the particular 
jurisdictions in which they are sold. 

The information contained in this presentation does not purport to be comprehensive and has not been independently verified. Certain industry and market data contained in this presentation 
has come from third party sources. Third party publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to be reliable, but 
that there is no guarantee of accuracy or completeness of such data. 

Forward-looking statements

Certain statements in this communication that are not historical facts are “forward-looking” statements made within the meaning of Section 21E of the United States Securities Exchange Act of 
1934. These statements are often, but not always, made through the use of words or phrases such as “believe,” “anticipate,” “could,” “may,” “would,” “should,” “intend,” “plan,” “potential,” 
“predict,” “will,” “expect,” “estimate,” “project,” “positioned,” “strategy,” “outlook” and similar expressions. The absence of these words does not necessarily mean that a statement is not 
forward-looking. All such forward-looking statements involve estimates and assumptions that are subject to risks, uncertainties and other factors that could cause actual future financial 
condition, performance and results to differ materially from the plans, goals, forecasts, projections, budgets, expectations and results, whether expressed or implied, in the forward-looking 
statements and other financial and/or statistical data within this communication. Such forward-looking statements are based on numerous assumptions regarding BAT’s present and future 
business strategies and the environment in which it will operate in the future. Circumstances may change and the contents of this presentation may become outdated as a result. Among the 
key factors that could cause actual results to differ materially from those projected in the forward-looking statements are uncertainties related to the following: the failure to realize 
contemplated synergies and other benefits from mergers and acquisitions, including the recent merger of Reynolds American Inc. (“Reynolds”) and BAT; the effect of mergers, acquisitions and 
divestitures, including the merger of Reynolds and BAT, on BAT’s operating results and businesses generally; the ability to maintain credit ratings; changes in the tobacco industry and stock 
market trading conditions; changes or differences in domestic or international economic or political conditions; changes in domestic or international tax laws and rates; the impact of adverse 
domestic or international legislation and regulation; the ability to develop, produce or market new alternative products and to do so profitably; the ability to effectively implement strategic 
initiatives and actions taken to increase sales growth and the market position of BAT’s brands; the ability to attract, convert and retain new or existing consumers; the ability to enhance cash 
generation and pay dividends; adverse litigation and dispute outcomes and the effect of such outcomes on BAT’s financial condition; adverse decisions by regulatory bodies and changes in the 
market position, businesses, financial condition, results of operations or prospects of BAT.



Important notice (continued)

Additional information concerning these and other factors can be found in BAT’s and Reynolds’s filings with the U.S. Securities and Exchange Commission (“SEC”), including 
Reynolds’s most recent Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q and Current Reports on Form 8-K and BAT’s registration statement on Form F-4, which 
was declared effective by the SEC on June 14, 2017, and Current Reports on Form 6-K, which may be obtained free of charge at the SEC’s website, http://www.sec.gov, and 
BAT’s Annual Reports, which may be obtained free of charge from BAT’s website www.bat.com. Readers are cautioned not to place undue reliance on these forward-looking 
statements that speak only as of the date hereof and BAT undertakes no obligation to update or revise publicly any forward-looking statements or other data or statements 
contained within this communication, whether as a result of new information, future events or circumstances otherwise. 

No statement in this communication is intended to be a profit forecast or profit estimate and no statement in this communication should be interpreted to mean that earnings 
per share of BAT for the current or future financial years would necessarily match or exceed the historical published earnings per share of BAT.

http://www.sec.gov/
http://www.bat.com/


R&D AND SCIENCE



THE IMPORTANCE OF R&D AND SCIENCE AT BAT



GLOBAL R&D TODAY IS INDUSTRY LEADING

• Global R&D reach

• 1200 scientists and 
technologists

• > 50 scientific disciplines

• £0.5Bn R&D expenditure since 2013

• 2010–15, over 3000 patents 
filed, over 1800 granted

BAT Sites Collaborators



GLOBAL R&D IS FIT TO MEET CURRENT AND 
FUTURE CHALLENGES 

• Consumer-led science-based innovation 

is at the core of our strategy 

• Powered by innovation talent from within 

and from leading FMCGs 

• Using cutting edge consumer science 

and sensory techniques

• Partnering to accelerate next generation 

technologies for new categories 



WORLD-LEADING GENETIC TECHNOLOGY 

Genome Molecular breeding

• We were the first in the world 

to sequence commercially 

relevant cultivars

• Have sequenced 140 more 

varieties of tobacco

• This enables faster, more 

targeted breeding of new and 

improved tobacco leaf, 

including leaf used in NGPs



WE HAVE THE STRONGEST HERITAGE IN SCIENTIFIC 
CREDIBILITY AND REPUTATION IN THE INDUSTRY



A KEY COMPETITIVE EDGE IS OUR TRANSPARENCY 
— WHICH LEADS TO TRUST AND CREDIBILITY 

Seven scientific conferences 

hosted at our world-class 

facilities on site

Over 150 peer-reviewed 

articles published since 2008

Welcomed over 1500 visitors 

to our R&D Live Centre at 

Global R&D since 2011
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OUR SCIENTIFIC STRATEGY FOR 
NEXT GENERATION PRODUCTS



SAFETY TESTING OF NEXT GENERATION PRODUCTS: 
CRITICAL TO PROVIDING CONSUMER CONFIDENCE 
IN NEW PRODUCTS



5 stars. One of the best, might be a little more 

expensive but quality is a must and this is the 

best quality e-cig on the market by far. 

Lisa Marie (via Facebook)

“

“

CONSUMER QUOTE

WHAT DOES PRODUCT SAFETY AND 
ASSURANCE MEAN AT BAT? 



RESULTS

• Studies show a large 

difference in the 

cytotoxicity of 

e-cigarette aerosol 

compared with smoke

APPROACH

• Using 3-D EpiAirwayTM

cell construct

• Cytotoxicity can be used 

as a measure of 

respiratory irritancy

PUBLICATIONS 

AND MEDIA

• EpiAirway aerosol 

methodology in 

Toxicology In Vitro 2015

• Press release –

53,000 downloads

• Bat-science news story 

viewed >1000 times 

• Twitter reaction – story 

has reached hundreds 

of thousands of vapers

SAFETY SCIENCE – COMMUNICATED



PEER REVIEWED JOURNALS
• E-cigarette flavour assessment 

approach in Reg Tox Pharma 2015
• EpiAirway aerosol methodology 

in Toxicology In Vitro 2015

SCIENTIFIC CONFERENCES
• Global Forum on Nicotine
• Eurotox
• Society for Research into 

Nicotine and Tobacco

FDA WORKSHOP

WORKING WITH EUROPEAN REGULATORS
Standards
• AFNOR (France) | BSI (UK) | CEN (Europe Wide) Regulations
• Tobacco Products Directive

GAINING SUPPORT FOR OUR APPROACH TO 
PRODUCT SAFETY



CHARACTERISING REDUCED RISK PRODUCTS: 

SCIENCE TO ESTABLISH TOBACCO HEATING PRODUCTS 

AND E-CIGARETTES IN THE REDUCED RISK SPECTRUM



CONVENTIONAL
CIGARETTES

TOBACCO HEATING
PRODUCTS

LOW-TOXICANT
SMOKELESS
TOBACCO

ELECTRONIC
CIGARETTES

LICENSED
MEDICINAL
PRODUCTS

HIGH LOWEXPOSURE TO TOXICANTS

THE RISK SPECTRUM



WE HAVE ESTABLISHED INDUSTRY-LEADING 
TOOLS TO SUBSTANTIATE REDUCED RISK 

System Science

Consumer perception study

Post-market surveillance

Toxicant exposure 
reduction

Individual risk reduction

Population risk reduction

Stewardship science

Biomarker of effect study

In vitro models of disease

Exposure and 
pharmacokinetics studies

Computational toxicology

In vitro regulatory 
toxicology

Chemical and physical 
characterisation

Product design stability



Substantially lower toxicant emissions found in THPs 
and e-cigarettes

CHEMICAL AND PHYSICAL CHARACTERISATION



Substantially lower toxicity for THPs and E-cigarettes
IN VITRO REGULATORY TOXICOLOGY AND DISEASE MODELS



Systems science relevant to regulators
SYSTEMS SCIENCE

Markers of disease and 

function after exposure to 

emissions from a reference 

cigarette and an e-cigarette



Pharmacokinetic study
CLINICAL STUDIES

• Strong history in conducting clinical studies, measuring biomarkers of exposure to toxicants and 
biomarkers of biological effect

• Currently focused on pharmacokinetic studies showing likely consumer satisfaction with Vype ePen



Population effects model relevant to regulators
POPULATION RISK REDUCTION



CONCLUSIONS

• Science is empowering our pipeline of innovations across all categories

• We have transformed our Global R&D to be world-class in science and innovation

• Safety testing of reduced risk categories critical to consumer confidence

• We are making good progress both on a range of innovative NGPs and the 

science to evaluate them

• We have already demonstrated the potential for Tobacco Heating Products 

and e-cigarettes to be reduced risk compared with cigarettes



Investor Day 2015


