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"The material in this presentation is provided for the purpose of giving
information about us to investors and is not provided for tobacco product
advertising, promotional or marketing purposes. This material does not
constitute and should not be construed as constituting an offer to sell, or a
solicitation of an offer to buy, any of our tobacco products. Our products are
sold only in compliance with the laws of the particular jurisdictions in which they
are sold".
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A challenging macro environment
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Unemployment, Disposable Income and GDP - T40
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Particularly in Western Europe

Unemployment, Disposable Income - T40
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Developing markets continue to outperform

Declining unemployment rates
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Continuing growth in disposable income
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External forecasts still show recovery
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Slow recovery in Western Europe Disposable income growth forecast to recover
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No change in overall consumption trend
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World Market Consumption excl. China, India, US

bn sticks
5Y CAGR

3500
Total Tobacco

3000

-0.9%

;

2500

DP Cigarettes

2000 -1.4%

i

1500

1000 DP Fine Cut

+4.5%
500

llicit

+3.19
2008 2009 2010 2011 2012 2013f 3.1%

Company Estimates — world ex.-China; India, USA



Short term issues impacting the global duty paid market

Challenging economic
conditions across Western
Europe

? Significant excise-driven price
increases in two large markets

.T Instability in parts of the
Middle East
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~ lllicit trade has grown in some markets...

T40 lllicit Trade up
from 8% to 9%

Including T40 markets where incidence is >5%
lllicit Trade includes cross-border DNP in Western Europe

Source: Company Estimates
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Illicit trade incidence HY2013 vs HY 2012

B incidence up >1ppt



... but is flat or down in many other markets
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Illicit trade incidence HY2013 vs HY 2012

Including T40 markets where incidence is >5% B incidence up >1ppt

lllicit Trade includes cross-border DNP in Western Europe B incidence flat or down

. >1ppt
Source: Company Estimates
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BAT continues to perform well
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T40 Retail Audit Share
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Driven by GDBs and Innovation
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Price / mix remains strong s
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bewd BAT NTO/ mille +6.1% BAT volume,
«=OmBAT Total Tobacco stick equivalent volume > CAGR bn sticks
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= Developing markets driving growth

Cigarette Net Turnover

fbn 2008 2012 CAGR
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Cigarette Volume Split
(2012)
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Investing in new markets
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~ Summary

Macro Economic Environment

Tobacco Industry

BAT Performance
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Challenging, however latest forecasts
predict gradual improvement

DP volumes under short term pressure
Industry fundamentals remain solid

BAT continues to perform strongly
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