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"The material in this presentation is provided for the purpose of

giving information about us to investors and is not provided for tobacco
product advertising, promotional or marketing purposes. This

material does not constitute and should not be construed as constituting
an offer to sell, or a solicitation of an offer to buy, any of our

tobacco products. Our products are sold only in compliance with the
laws of the particular jurisdictions in which they are sold".
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= lllicit trade overview
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lllicit trade has been an increasing trend in many markets

Although the main cause of illicit trade is global — competitive
advantage created by illegal mean - the way of tackling the issue
differs market by market

Tackling illicit trade requires a high level of awareness and
government mobilisation

BAT has been leading the process of increasing awareness
& mobilising authorities in many markets






== The illicit trade In Brazil
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THE ILLICIT TRADE IN BRAZIL ACCOUNTS FOR 26.4% OF THE TOTAL MARKET =31 BILLION CIGARETTES
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= The illicit trade In Brazil results
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Despite its relevant size, the illicit trade is at its lowest share level ever (even considering the substantial price increase
of Derby), which demonstrates the effectiveness of all the anti-illicit trade initiatives that have been implemented...

MARKET SHARE (%)

U Legal market M |llicittrade

(H) 303 29.2 287 27 1

67.2 69.7 70.8 71.3 72.9 73.5 73.6
2000 2008 2006 2007 2008 2000 2010
| 2000 2005 2007 2009 2010
P Rs 1.00 R$ 1.75 R$ 2.25 R$ 3.00 R$ 3.25
R$/20°s

Source: Market Research
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el Incldence
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Source: lllicit Trade Tracking Study conducted by Research International (RI)
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SA illicit trade doubled in 2010, but has shown
— signs of getting under control
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=== Raising awareness enabled the SA authorities to focus
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— on activities that disrupt illicit traders...

. DISRUPT THE SUPPLY CHAIN

MAKE IT UNATTRACTIVE FOR
RETAIL TO TRADE IN ILLICIT

DENORMALISING ILLICIT
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—= AS a conseqguence, there has been a steady
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= AIT way forward...
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CONTINUE ENGAGEMENT WITH GOVERNMENT AUTHORITIES BY REINFORCING THE
NEGATIVE IMPACTS THAT ILLICIT TRADE BRINGS TO ALL LEVELS OF PUBLIC INTERESTS

CONTINUE BACKING INITIATIVES IN ORDER TO UPDATE LEGISLATION CONCERNING
PENALTIES FOR SMUGGLING CRIMES AND DENORMALIZE ILLICIT CIGARETTES

DESPITE ILLICIT TRADE HIGH MARKET SHARE IN SOUTH AFRICA &

BRAZIL, BATSA & SOUZA CRUZ MAINTAIN THE ABILITY TO GROW
MARKET VALUE




