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A BETTER TOMORROW




A Decade of Portfolio

Transformation

2013 AONIS

Qur first Vapour product Our New Category portfolio is
launched in the UK consolidated under three global
brands — Vuse, Velo and glo

g 2016 H 2020

s Our first Tobacco Heating s Our evolved strategy to deliver
Product launched in Japan A BetterTomorrow™ by reducing the
health-impact of our business is launched

QD 2017 iy 2021

Our Modern Oral nicotine Vuse becomes number one global
pouches are launched vaping brand by value share and the
first global carbon neutral vape brand




®vuse glo VveLo

Over the past 10 years we have been
transforming into a truly multi-category
consumer products business, with a

mission to stimulate the senses of new adult
generations. We are changing. We are building
A Better Tomorrow™. Today, we are creating
new products that encourage adult smokers
to switch to scientifically-substantiated, less
risky alternatives.’

Notes:

Across three product categories — Vapour
products, Modern Oral products and Tobacco
Heating Products — we are creating the brands
of the future. Brands with purpose.

As we look to the future to expand our portfolio
beyond nicotine, we are becoming a business
that defines itself, not by the product it sells,
but by the consumer needs that it meets.

* Based on the weight of evidence and assuming a complete switch from cigarette smoking. These products are not risk free and are addictive.

1 Our Vapour product Vuse (including Alto, Solo, Ciro and Vibe), and certain products, including Velo, Grizzly, Kodiak, and Camel Snus, which are sold in the U.S,,
are subject to FDA regulation and no reduced-risk claims will be made as to these products without agency clearance.



A BETTER
TOMORROW ™

Our purpose is to reduce the
of our business
by offering a
of enjoyable and
for our consumers.

We are clear that combustible cigarettes pose serious
health risks. The only way to avoid these risks is not to
start or to quit. However, we encourage those who would
otherwise continue to smoke to switch completely to
scientifically-substantiated, reduced-risk alternatives.

To deliver this, BAT is transforming into a truly
multi-category consumer products business, with a
mission to stimulate the senses of new adult generations.

ESG Front and Centre

Our corporate purpose puts ESG front and centre, with a principal focus on reducing
the health impact of our global business in order to build A Better Tomorrow™. In 2022,
we conducted a Double Materiality Assessment ahead of EU regulatory changes on
sustainability reporting. Our new Combined Annual and ESG Report integrates our
business and sustainability strategy like never before and is designed to provide
stakeholders with a more holistic view of our approach. For more details, see page 26.

This Report is prepared with reference to current and future sustainability reporting requirements and frameworks, including:
— UK Taskforce on Climate-related Financial Disclosures (TCFD)

— EU Sustainable Finance Disclosure Regulation (SFDR)

— EU Sustainability Reporting Standards (ESRS) of the EU Corporate Sustainability Reporting Directive (CSRD)

— Global Reporting Initiative (GRI)

— Sustainable Accounting Standards Board (SASB)

— Sustainable Development Goals (SDGs)

For more information, please visit bat.com/sustainabilityreporting

Member of

Dow Jones
Sustainability Indices

Powered by the S&P Global CSA

Notes:

BAT’s New Category products are not smoking cessation devices and are not marketed for that purpose.

* Based on the weight of evidence and assuming a complete switch from cigarette smoking. These products are not risk free and are addictive.

1 Our vapour product Vuse (including Alto, Solo, Ciro and Vibe), and certain products, including Velo, Grizzly, Kodiak, and Camel Snus, which are sold in the U.S., are subject
to FDA regulation and no reduced-risk claims will be made as to these products without agency clearance.
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This document constitutes the Annual Report and Accounts of British American Tobacco p.l.c. (the Company) and the British American Tobacco Group prepared in accordance with UK requirements
and the Annual Report on Form 20-F prepared in accordance with the US Securities Exchange Act of 1934 (the Exchange Act) and the rules promulgated thereunder for the year ended 31 December 2022,
except that certain phrases, paragraphs or similar sections denoted with a ‘@’ symbol do not form part of the Annual Report on Form 20-F as filed with the US Securities and Exchange Commission

(the SEC) and certain phrases, paragraphs or similar sections denoted with a ‘»’ symbol do not form part of the Annual Report and Accounts. In addition, the Report of Independent Registered Public
Accounting Firm on pages 194 and 195 will only be included in the Annual Report on Form 20-F. Moreover, the information in this document may be updated or supplemented only for purposes of the
Annual Report on Form 20-F at the time of filing with the SEC or later amended if necessary. Any such updates, supplements or amendments will also be denoted with a ‘»’ symbol. Insofar as this
document constitutes the Annual Report and Accounts, it has been prepared and is presented in accordance with, and reliance upon, applicable English company law and the liabilities of the Directors

in connection with this report shall be subject to the limitations and restrictions provided by such law.

This document is made up of the Strategic Report, the Governance Report, the Financial Statements and Notes, and certain other information. Our Strategic Report, pages 2 to 121, includes our purpose
and strategy, global market overview, business model, global performance, as well as our financial performance and principal Group risks. The Strategic Report has been approved by the Board of
Directors and signed on its behalf by Paul McCrory, Company Secretary. Our Governance Report on pages 122 to 181 contains detailed corporate governance information and our Committee reports. The
Directors’ Report on pages 122 to 151 (the Governance pages) and pages 319 to 390 (the Additional Disclosure and Shareholder Information pages) has been approved by the Board of Directors and signed
on its behalf by Paul McCrory, Company Secretary. Our Financial Statements and Notes are on pages 182 to 318. The Other Information section commences on page 319.

This document provides alternative performance measures (APMs) which are not defined or specified under the requirements of International Financial Reporting Standards (IFRS). We believe these
APMs provide readers with important additional information on our business. We have included a Non-GAAP measures section on pages 324 to 336 which provides a comprehensive list of the APMs
that we use, an explanation of how they are calculated, why we use them and a reconciliation to the most directly comparable IFRS measure where relevant.

British American Tobacco p.l.c. has shares listed on the London Stock Exchange (BATS), the Johannesburg Stock Exchange (BTI), and, as American Depositary Shares, on the New York Stock

Exchange (BTI).

The Annual Report is published on bat.com. A printed copy is mailed to shareholders on the UK main register who have elected to receive it. Otherwise, shareholders are notified that the Annual Report
is available on the website and will, at the time of that notification, receive a short Performance Summary (which sets out an overview of the Group’s performance, headline facts and figures and key
dates in the Company’s financial calendar) and Proxy Form. Specific local mailing and/or notification requirements will apply to shareholders on the South Africa branch register.

References in this publication to ‘British American Tobacco’, ‘BAT’, ‘Group’, ‘we’, ‘us’ and ‘our’ when denoting opinion refer to British American Tobacco p.l.c. and when denoting business activity refer

to British American Tobacco Group operating companies, collectively or individually as the case may be.

The material in this Annual Report and Form 20-F is provided for the purpose of giving information about the Company to investors only and is not intended for general consumers. The Company, its
Directors, employees, agents or advisers do not accept or assume responsibility to any other person to whom this material is shown or into whose hands it may come and any such responsibility or
liability is expressly disclaimed. The material in this Annual Report is not provided for product advertising, promotional or marketing purposes. This material does not constitute and should not be
construed as constituting an offer to sell, or a solicitation of an offer to buy, any of our products. Our products are sold only in compliance with the laws of the particular jurisdictions in which they are sold.
References in this document to information on websites, including the web address of BAT, have been included as inactive textual references only. These websites and the information contained

therein or connected thereto are not intended to be incorporated into or to form part of the Annual Report and Form 20-F.

Cautionary statement
This document contains forward-looking statements. For our full cautionary statement, please see page 373.
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Chair’s Introduction

Transforming for A Better Tomorrow' "

In an increasingly complex
world, BAT's North Star
remains its purpose - to build
A Better Tomorrow' . To
succeed in delivering this, we
must continue to win and
nurture the trust of all our

stakeholders, including
shareholders.

Luc Jobin

Dear Fellow Shareholders

2022 marks a year of great progress against
the strategy at BAT, given the backdrop of an
increasingly complex external environment.
|'am proud of the delivery of the business in
2022.

Navigating a new economic cycle,
characterised by rising inflation, higher
interest rates and a tight labour market,
has required the business to be more
adaptable than ever.

Such complexities have been exacerbated
by international conflict, political instability
and supply chain constraints. In response,
BAT has increased its focus on driving both
a step change in New Categories and value
from the combustibles business.

| believe BAT's strategy gets the balance
right between these two drivers of value.
On top of that, pursuing greater synergies
and simplification across the business has
delivered further savings for re-investment.

Over the last year, the business has
demonstrated the agility required to adapt
to a changing external environment.

One tool at our disposal is our active capital
allocation framework, introduced in 2021,
which allows us the flexibility to take into
account macro and fiscal developments to
deliver long-term value.

Progressing With Purpose

As a Board, our role is to work to ensure
BAT continues to deliver for the consumer,
investors and our wider stakeholders.

With international travel possible once
again, | have been delighted to see first-
hand how our A Better Tomorrow' ™
corporate purpose has become embedded
across so many levels of the organisation.

As the business transforms, the goal of
everyone across BAT is to maintain the
high performance and rapid progress we
have demonstrated since our A Better
TomorrowTMjourney began in 2020.

With our New Category revenue and
consumers of Non-Combustible products
targets approaching, now is the time to
keep our momentum and focus.

We must provide even more adult smokers
with a portfolio of products that are a
better choice than cigarettes )

As we have said before, reducing the
health impact of our business by offering
consumers a greater choice of reduced
risk " products is a multi-year endeavour. It
is unlikely to always proceed smoothly and
may involve periods of turbulence owing to
factors outside of our control. However,
what is clear to me is that every level of the
business is committed to delivering
sustainable growth.

Financial Statements Other Information

Driving ESG Progress

This year, we have taken the opportunity to
embed sustainability reporting more
extensively into our Annual Report. Ahead
of forthcoming EU reporting requirements,
we believe this new '‘Combined Annual and
ESG Report' provides a more holistic view
of our business performance.

Sustainability and ESG have long been an
intrinsic part of BAT's DNA. We published
our first Sustainability Report in 2001. Since
then, the business has been repeatedly
recognised for its sustainability
achievements. This year alone, we received
the highest award - gold class - in the S&P
Global Sustainability Yearbook 2022, and
were named a Climate Leader by the
Financial Times.

As part of our commmitment to the UN-
backed Race to Zero campaign, BAT
published its Low-Carbon Transition Plan
in 2022. This important document outlines
the actions the business will take to reach
its climate targets. This includes halving
absolute emissions across its value chain
by 2030, from a 2020 baseline, and to be
Net Zero across its value chain by 2050 at
the latest.

This is the latest milestone in BAT's
journey to tackle climate change and to
build A Better Tomorrow™. Crucially,
targets and actions included in the Low-
Carbon Transition Plan are in line with
BAT’s ambitious 1.5°C-aligned trajectory,
approved by the Science Based Targets
initiative in July 2022.

BAT is equally committed to protecting
biodiversity. The COP-15 UN Biodiversity
Conference took place in Canada in
December 2022 and BAT joined more than
300 leading companies in signing Business
for Nature’s call to protect and restore
biodiversity.

The need for mandatory requirements for
businesses and financial institutions to
disclose biodiversity impacts has never
been clearer. Biodiversity and climate are
inextricably linked and it is only through
creating a level playing field for businesses
that we hope to see meaningful progress
on protecting biodiversity.

Ethos & Culture

| would also like to reflect on how important
BAT’s ethos and culture is to delivering
BAT'’s future. After all, our people are a key
stakeholder group; explicitly called out
when we talk about creating sustainable,
multi-pronged value.

In many ways BAT has a remarkable and
unique culture: truly global, immensely
diverse and marked out by a blend of new
talent and capabilities, alongside long-
standing experience. Of course, that
culture needs nurturing and cherishing.




BAT Annual Report and Form 20-F 2022

(343

2022 marks a year of great
progress against the strategy
at BAT, given the backdrop of
an increasingly complex
external environment. | am
proud of the delivery of the
business in 2022.

During uncertain times, our
role is to ensure BAT continues
to deliver for the consumer
and our wider stakeholders.

We must provide even more
adult smokers with a portfolio
of products that are a better
choice than cigarettes*T.

Sustainability and ESG have
long been an intrinsic part of
BAT’s DNA. We published our
first Sustainability Report in
2001.

As part of our commitment to
the UN-backed Race to Zero
campaign, BAT published its
Low-Carbon Transition Plan
in 2022.

Each and every one of the
people across BAT deserves
huge credit for the
achievements of 2022.

As the business transforms,

the goal of everyone across
BAT is to maintain the high
performance and rapid
progress we have demonstrated
since our transformation
journey began in 2020.

Strategic Report Governance Report

My Board colleagues and | have dedicated
significant time this year to understanding
that culture better and fostering its
development with management. We are
committed to making sure it develops
through building on its provenance while
also being contemporaneous and ‘fit’ for
the challenges of the world today. We will
continue to reflect further on that as part
of the Board’s programme through 2023.

Dividends

The Board has declared a dividend of 230.9p
per ordinary share, payable in four equal
instalments of 57.72p per ordinary share,

to shareholders registered on the UK main
register or the South Africa branch register
and to American Depository Shares (ADS)
holders, each on the applicable record dates.

The dividends receivable by ADS holders in US
dollars will be calculated based on the exchange
rate on the applicable payment dates.

Further information on dividends can be
found on page 103 of the Financial Performance
Summary and page 375 in the Shareholder
Information section.

Board Changes

| was pleased to welcome Véronique Laury
to the Board in September 2022. Véronique
joined as an independent Non-Executive
Director and member of the Nominations
and Audit Committees.

With an extensive career in consumer
goods, including Kingfisher plc for over

15 years where she was Group CEO between
2014 and 2019, Véronique brings with her
impressive international, strategic,
transformation and digital experience.

I look forward to her contribution as

we accelerate our strategy to build

A Better Tomorrow

Financial Statements Other Information

Confidence in BAT's Team

| have full confidence in the Management
Board of BAT and in the leadership of Jack. |
know that, as a team, they will continue to
lead the accelerated transformation of BAT
at pace.

Each and every one of the people across
BAT deserves huge credit for the
achievements of 2022. In testing
circumstances, they have demonstrated
resilience, dedication and an ability to
adapt to change. On behalf of the Board, |
offer them my thanks.

My Thanks

In an increasingly complex world, BAT's
North Star remains its purpose — to build
A Better Tomorrow . To succeed in
delivering this, we must continue to win
and nurture the trust of all our
stakeholders, including shareholders.

| am grateful to everyone who has shared in
our transformation journey so far — equally
so to those new shareholders who have
joined us on the journey ahead.

Developments over the last few years have
shown that it will not always be straightforward.
However, with your support, | am confident
that BAT will continue to transform at pace
while delivering multi-stakeholder value long
into the future.

Notes:

* Based on the weight of evidence and assuming
a complete switch from cigarette smoking.

These products are not risk free and are addictive.

t  Our Vapour product Vuse (including Alto, Solo, Ciro and
Vibe), and certain products, including Velo, Grizzly,
Kodiak, and Camel Snus, which are sold in the U.S,, are
subject to FDA regulation and no reduced-risk claims
will be made as to these products without
agency clearance.
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Chief Executive’s Review

Transforming and Delivering

2022 shows that our strategy
is working. We have strong,
global New Category brands,
targeted geographic
expansion plans and an
unwavering commitment to
innovation that means we are
delivering for the consumer.

Jack Bowles

Dear Stakeholders,

During 2022, the business demonstrated
once again that it can transform while also
delivering strong results.

Our people have always been one of our
greatest strengths and this year that has
never been more evident. Their focus and
resolve in the face of global economic and
political upheaval have delivered excellent
progress against our three strategic
priorities to:

— Generate a step change in New
Categories performance;

— Drive value from combustibles; and
— Simplify the business.

As Tadeu highlights on page 8, Group
revenue was up 7.7% on 2021. New
Categories have become a significant
contributor to this, delivering £2,894 million
in 2022 (up 40.9%). We remain on track to
meet our New Category revenue target of
£5 billion by 2025, and now expect
profitability (on a category contribution
basis) by 2024, one year ahead of plan.

Combined with a resilient performance
across our combustibles business during
the year, we believe we are well placed to
navigate an increasingly challenging
external environment.

On 11 March 2022, we announced our
intention to transfer our businesses in
Russia and Belarus while remaining
compliant with all local and international
regulations. | can now confirm that we are
in advanced discussions with a joint
management-distributor consortium with
a view to completing the transaction in
2023, albeit that process remains
unprecedented, complicated and complex.

A Purpose-Driven Strategy

At the centre of our strategy is our co’\r/Porate
purpose to build A Better Tomorrow™. This
means offering a greater choice of enjoyable
and less risky products " for our consumers.

2022 shows that our strategy is working.
We have strong, global New Category
brands, targeted geographic expansion
plans and an unwavering commitment to
innovation that means we are delivering
for the consumer.

We now have 22.5 million consumers of
Non-Combustible products and revenue
from these products now accounts for
14.8% of Group revenue.

Across our three global New Category
brands, we are seeing the benefits of our
investments, driving sustainable growth
while reducing operating losses.

In the Vapour category:

— Revenue was up 55% (from 2021), with
our global brand, Vuse, extending its
global value share leadership position; and

— Our recently launched Vuse Go product
has achieved No.2 value share in the modern
disposables segment in the UK and
France and is now available in 24 markets.

4
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In the Tobacco Heating Product

category:

— Our flagship THP, glo, continued to make
category volume share gains while also
increasing revenue (up 24%) in 2022; and

— We are seeing encouraging early results
from our Hyper X2 launch in Japan,
following the national rollout in October
2022. Hyper X2 is now available in 21
markets around the world.

In the Modern Oral category:

— Velo continued its strong volume share
leadership in Europe (now 69%), largely
driven by innovations including Velo Mini
pouches and Velo Max ranges; and

— Revenue in the Modern Oral category,
predominantly through Velo, was up 45%.

Driving value from combustibles:

Of course, our continuing drive for value
from the combustibles business is what
powers our investment in New Categories.
As such, the performance of that part of
the business remains an important driver
of growth.

We have a targeted portfolio of brands
across price tiers which have delivered a
robust performance across our APME,
AMSSA and Europe regions, driven by
resilient volumes.

With U.S. volumes continuing to face
pressure as a result of macro-economic
factors, we have activated commercial
plans across specific brands, channels and
states.

Beyond Nicotine
Our aspirations in the Beyond Nicotine
space have also evolved in 2022:

— In September, we invested in one of
Germany'’s leading cannabis companies,
Sanity Group, with a non-controlling
minority stake;

— In November, we invested via a loan in
Charlotte’s Web, an independent leading
U.S. producer of hemp extract wellness
products; and

— At the start of the year, we created a new
biotech company, KBio, to accelerate the
development of our existing plant-based
technology capabilities.

Together, these exciting developments

represent another step in our exploration

beyond tobacco and nicotine.

Embedding Sustainability

| was delighted with the appointment of

our first Chief Sustainability Officer (CSO)

in August 2022, further embedding our
decades-long commitment to
sustainability.

On page 26, Mike, our new CSO, and
Kingsley, our Chief Growth Officer, discuss:

— The ESG and sustainability landscape;
— Our strategic approach; and

— How our reporting on this critical area
of the business is evolving.
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During 2022, the business
demonstrated once again that
it can transform while also
delivering strong results.

Our people have always been
one of our greatest strengths
and this year that has never
been more evident.

Their focus and resolve in the
face of global economic and
political upheaval have ensured
excellent progress against our
three strategic priorities.

At the centre of our strategy
is our corporate purpose to
build A Better Tomorrow™.,

We remain on track to meet
our New Category revenue
target of £5 billion by 2025 and
now expect profitability by
2024, one year ahead of plan.

Across our three global
New Category brands,

we are seeing the benefits
of our investments; driving
sustainable growth while
reducing operating losses.

We have also made great
progress on our existing ESG
commitments this year.

With the external environment
becoming ever more complex,
I am confident that BAT's
proven resilience will ensure
we can capitalise on the
opportunities that will emerge.

Strategic Report Governance Report

One important development in this area in
2022 has been the application of a Double
Materiality Assessment approach to
inform our strategy, as further detailed on
on page 138. We took the opportunity
during 2022 to be among the first
companies globally to conduct and disclose
results from a Double Materiality
Assessment.

Such an approach looks not only at how our
business impacts ESG issues but also how
ESG-related matters impact our business.

Key to understanding this has been an
extensive stakeholder consultation
process.

The results of the Double Materiality
Assessment have already helped inform
my management team and me on strategy
and will continue to do so as we guide the
business through 2023 and beyond.

We also made great progress on our
existing ESG commitments this year:

— Our new Low-Carbon Transition Plan
charts a course for how we will halve
absolute emissions across our value
chain by 2030;

— We now have 28 certified carbon neutral
manufacturing and commercial
A
facilities ;and

— As we progress towards 100% Group
certification by 2025, we achieved
Alliance for Water Stewardship
certification at our largest U.S.
manufacturing facility.

Notes:

* Based on the weight of evidence and assuming a
complete switch from cigaret